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TO
1 WATCH FARMERS PRODUER COMPANY LIMITED

INDEPENDENT AUDITOR’S REPORT

THE MEMBERS OF

KAKADE PLOT , DIST-OSMANABAD -413501

I, Report on the Audil of the Standalone Financlal Stalements

1.

Oplnlon
We have oudited the accompanying Standolone Financial Statements of | WATCH
FARMERS PRODUER COMPANY LIMITED ("the Company"}, which comprise the Balance
Sheet os al March 31, 2020, the Statement of Profit and Loss (including Olher
Comprehensive Income), g summary of the significant accounting policies and of her
explanciory information [hereincfter referred lo as “the Standalone Financial
Statemenis”).

In our opinion and fo the best of our informatien and according o the explanations

given to us, the aforesoid Standclone Financial Stalemenls give the informalion

required by the Companies Act, 2013 ("the Act"}in the mannerso required and give

a frue and foir view in conformity with the occounting principles generally acceptedin
Indio, of the stale of alfairs of Ihe Compony os ol March 31, 2020, the Loss for year
ended on the that date,

Basls for Opinlon »

We conducted our audil of the Stendalone Financia! Slatements in accordance with the
Standords on Audifing specified under seclion 143[10) of the Act [SAs). Our responsibilities
under those Standards ore further described in he Auditor's Responsibillies for the Audit
of the Standalone Financicl Slatements seciion of cur report, We ore independent of the
Compeny in accordence with the Code of Ethics issued by the Institule of Chartered
Accounianis of India (ICA!) tfogether with the independence requirements that are
relevant fo our audit of the financial slatements under the provisions of the Act and the
Rules made thereunder, and we have fuli'zd our ofher efhical responsibilities in
accordance with these requirements ond the ICAI's Code of Ethics. Vie believe that the
oudit evidence we have obloned is sufficient ond appropriate to provide a basis for our
audit opinion on the Stendalone Financiol Sialements.

Key Audit Maliers

Key audil matters ore those matters that, in cur profestional judgment, were of most
significance in our audit of the Standalone Financial Statemonis of the current period,
These mallers were adaressed in the confext of our ouct of the Finoncial Statements as o
whole, and in forming our opinion thereon, and we do not provide o seporale opinion on
these maoliers. We have determined the ma'iers cescrived below to be the key audi
matlers fo be communicatedin our repci.
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one Financial Stalements

_ sole for the moiters siofed in secfion
134(5) of the Aci' vilh respect o the preparation of fhese Stondsione Anancial
stalements that give o fve and fair view of the financial position, fnancial
perfc:rmﬁce, tgml Comprehensive income, changes in eguily of the Compony in
accordance with the Ind AS and other accounting principles generclly cecepled in
India, ~ This responsibility  also  includes maintenance of adeqguate cccounting
records in accordance with the provisions of the Act for safeguarding the asels of
the Company and for preventing ond detecting frauds and other inregularitiss:
selection and applicalion of appropriate occounting policies; maoking judgmenis and
eslimates that are reasonable ond prudent: and design, implementation ond
maintenance of adequale internal financiat controls, that were operciing effectively
for ensuring the accuracy and completeness of the accounting records, relevant io
the preparation and presentation of the standalone financial staiemens that give
frue and fair view and are free from material misstatement, whether due io fraud or
error,

In preparing the Standalone Financial Statements, management is respensible for
assessing the Company’s ability o confinue as o going concern, disclosing, as
applicable, matliers related to going concern and using the going concern basis
of accounting unless management either intends to fquidate the Company or {o
cease operalions, or has no redlistic allernative but lo do so. The Board of Direciors
are responsible for overseeing the Company's fincncial reporting process.

Audilor's Responsibliities for the Audit of the Slandalone Financlal Stalements

A. Our objectives cre fo oblain reasonable assurance aboul whether the Standalone

Financlal Stalements as a whole are free from matericl misstalement, whelher due o
fraud or error, and lo issue an audilor's report that includes our opinion. Recsonabig
assurance is a high level of assurance, but is nol a guarantee ihat an cudit
conducled in accordance vilh SAs will always delect a malerial misstatement when
essts. Misstalernents con arise from fraud or error and are considered material if,
dividually or in ihe aggregate, they could reasonably be expecled fo l‘{',liJ-:?‘.’?CE ihe
& jeconomic decitions of users faken on the basis of these Standalone Financial
~/ Stalements,
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) Identily and assess the risks of matenal i sstatement of the standalone finoncial

statements, whether due to fraud or eror, design and perform audi
procedures responsive to those risks, and oblain audil evidence fhat is sutficient
and G‘Daro";‘;zmie to provide a basis for our opinion. The 1isk of not detecting @
materiol misstatement resulting from lraud is higher than for one resulting frgm

et G_[' o f’Ode may involve coliusion, forgery, infentional omissions,
misrepresentations, or the override of inlermnal control.

i)  Obtain an understanding of int

ernal financial controls relevant fo the guds |
order fo design audit udit in

: procedures that are appropriate in the circumstances
Unggr section 143(3){i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financiol conltrols with

rgference to financial statements in place and the operaling effectiveness of
such controls

i} Evcluate the oppropriateness of accounting policies used ond  the

reasonableness of accouniing estimates and related disclosures made by
management ' .

iv]  Conclude on the Qppropriateness of management's use of the going concen
basis of accounling and, based on the cudit evidence obtained, whelher a
materiol uncerfainty exists related o events or condilions that may cast
significant doubt on the Company's ability to continue as a going concern, If
we conclude that a material uncertainty exisls, we are required fo draw
attention in our quditor's report to the related disclosures in the Slandalone
Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audil evidence oblained up fo the
date of our auditor's report. However, future events or condifions may cause
the Company to cease to confinue as a going concern

. v}  Evcluate the overall presentation, structure and content of the Standalone
Financial Statements, including the disclosures, and whether the Standalone
Financial Statements represent the underlying fransactions and events in a
manner that achieves fair presenialion

C. Materiality is the magnitude of misstatements in the Standaclone Financial Statements
that, individually or in aggregate, makes it probable ihal the economic decisions of
a reasonably knowledgeable user of the Standalone Financial Statemenis may be
influenced. We consider quantitative materiality and qualilative factors in

ij  planning the scope of our audit work and in evaluating the results of our work;
and

i} to evaluale the effect of ony idenlified misstalements in the Standcalons
Financial Stotemenis,

e communicale with those charged wilh governance regarding, among gt»her
atiers, Ihe planned scope and fiming of the audit and significant audit findings,

< /2 {ncluding any significant deficiencies in internal conirol that we identify during our
&7, My -
oy W.sx/oudat.
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from 1he mollens communicated with those charged with governance, W€
defermine those matters that were of most sianificance in Ihe audit of the
standatone Financial Stalements of the currenl period and are therefore the key
audit molters, We dewcnibe these matiers in owr auditor's report unless law or
regulation precludes public disclosure about the matler or when, in exlremely rare
circumstances, we defermine thal a maller should not be communicated in our
report because the adverse comsequences of doing so would reasonably be

expected 1o outwaigh the publiz inferest benetils of such communication

AUDIT NOTES

1

The Compeny has made long term land lease agreement (30 Years) with directors,

Il Report on Other Legal and Regulatory Requirements
A required by Seclion 143(3) of the Act, based on our audit we report that:

i

A,

ve have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit

In our opinion, proper books of accoun! as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Bolance Sheet, the Slalement of Profit and Loss with by fhis Reporf cre in
agreement with the relevant books of account

In our opinion, the aforesaid sfandcione financial statements comply with the fpd
AS specified under Section 133 of the Act, read with Rule 7 of the Componies
[Accounis) Rules, 2014 .

On the basis of the wiitten representations received from the directors as on March 31,
2020 taken on record by the Board of Direclors, none of the directors is disqualified as
on March 31, 2020 from being oppoinied as a direclor in ferms of Section 164 (2) of the

Act,

With respect ‘to the adequacy of the infernal financial controls with reference io
finoncial slatements of the Company and the cperaling effectiveness of such conirols,
refer to our separate Reporl in “Annexure A", Our reporl expresses an unmodified
opinion on the adequacy and operaling effectiveness of the Company's internal
financicl confirols with reference to financial statements.

With respect 1o the other matlers to be included in the Auditor's Reporl in accordance
with the requirements of section 197(16) of the Act, as amended: During the year the
company has not given any remunerc “on to director.

ijh respect to the other matlers lo be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Audilors) Rules, 2014, as amended in our

" i
e O

jon and fo the best of our infermalion and according to the explanations given

clhe Company 4oes not have any pending litigation which would have impacts on
s financicl porition ;
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2 Asrequired by the Companies
Cenlral Government in termg o

{Auditor's Report) ssued by the
siatement on the matiers spec

f Section 143(11) of Ihe Acl, we give in "Annexure B" g
ified in Paragraphs 3 and 4 of the Order,

Order, 2014 (“Ihe Order") i

,\\FOR NARASINHA SHRIGARI AND co
G,p\ Chartered Accountant
e domls i,

ead
5 g) T
i Prop- CA.Narasinha D.Shigari
M.No,1 34785/FRN 131147w
nm-?.nzmsmamxi}m‘?g?%

Place: | [12]2020
Dated: SOLAPUR
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Audilors' Responsibility

% . + 1
My responsibility is to express an opinion on the Company’s ;memat"m?cnczei cinfrgz
over financial reporting based on my audit. | ccndusfe:d my afgc;;t in ‘cc'ccr ari =2
with the Guidance Note on Audit of Internal Financial Conircls Ove: Fiﬁs{}::@
Reperiing {the "Guidance -Note"} issued by ICAI cr;’i:i the Sfcndcrds on _cvs;mg
prescribed under Section 143(10) of the Companies Acl2013, fo ihe exfeni
applicable fo an audit of internal fincncial conlrols. Those Standards and the
Guidance Note require that | comply with ethical requiremenis ond plan and
perform the audit to obtain reasonable assurance about whether adequate interncl
financicl conlfrols over financial reporfing was established and maintained and i
such controls operated effeclively in all material respects.

My oudit involves performing procedures to oblain audit evidence acbout ihe
adequacy of the internal financial conirols system over financial reporling and their
operating effectiveness. My audit of internal financial controls over financial
reporting included oblaining an understanding . of internal financial conirols over
financial reporling, assessing the risk that a material weakness exists, and testing and
evalualing the design and operating effectiveness of internal control based on the
assessed fisk. The procedures selecied depend on the auditor's judgment, including

1hg ossessment of the risks of material misstatement of the financial staterments
whether due fo fraud or eror, ‘

| belfave thot the audil evidence | have obtained, is suffici
provide a basis for my audil opinion on 1
system over financial reporling.

ent and appropriate to
he Company's internal finuncial controls

ing of Infernal Financlal Cenlrols Over Financial Reporting
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FOR NARASINHA SHRIGARI & CO

CHARTERED.ACCOUNTANTS
A G 70 G )
PROP : NARASINHA: EEPAKSHRIGAR
PLACE:- SOLAPUR MEMBERSHIP NO ;. 134785
DATE- 0] |42 ) 2020

- FRN NO :- 131147w
UDIN- 2113 4T85 AANADPM 798)
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IWATCH FARMERS PRODUCER COMPANY LIMITED

KAKADE FLOT , DIST-OsM

ANABAD 41350

[CINNO o uoinowzarsricdns 152) -
NOTES ANNEXED TO AND FORMING PART OF
BALANCE SHEET AS ON 31/03/2020
ot 1 31ST MARCH 2020 31ST MARCH 2019
GHARE CAPITAL
M
HORISED SHARE_CAPITAL

BL&?‘ ty Shares of Rs.J00/- each

LG o N Fauity Shares of By, 1L 2aeh 1000000,00 0.00

3¢ \ g =y

SRR SESCRAED AND PAIDU?

"S“ “r s thyesof Re A each | Ty cotndun

’:::{ LUy

N 35000000 0.00

i;i susyeor NiL Equily Shores of Rs. NiL each )

14
e TOTAL 390000.00 0.00
i 1{A) The reconciliction of Number of Sharos Quistanding and the amouni of shore capital s set out below:
Kol

number of Shores of Beginning 0 0

add: Issued duing the the Yeor 3700 0

Number of Shares ol the end 3900
Nole 1(8) The Details Of shareholders holding more than 5% as af March 31,2020 s as Follows:

Nome of Shareholder 2020 2019
NOTE-2 31ST MARCH 2020 31ST MARCH 2019
RESERVES L SURPLUS

of Genero! Peerve 0.00 0.co
Acdition During the Yeor .00 0.0c0
Tolal (4) 0.00 0.00
E} Proft & loss Accound 0.00 0.00

AJ2Yon Dungthe Yeor -38511.768 0.00

Less-Tront'er fo Genergl Reserve 0.0 0.00

Tote! {8 -38511.76 0.00
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TOTAL{A+ B) -38511.74 0.00
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HotE- 19 | 3131 JAARCH 2020 ISTHMARCH 2019
CASH AND CASH EQUIVALENT .
g Eaioncewilh Bonk 4258924 o0
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101AL 4329324 0.00
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SIGNIFICANT ACCOUNHHG POICIHS £ HOTES TO TIMAHCIAL STATEMENTS
{ Annexed 1o and lorming pail of Balane e Sheol o al 31 March 2020 OQQ

Y

Profit & loss Slatement lor the yveor epded on that dale )

1 SIGNIHICANT ACCOUNTING POLICHS !

a) BASIC OF_PREPARTIONS @+
- The Prosiab s ¢4 STRNE T Wt
Pacyele o ST GO O Wil rovestilios fee RISTRIV TS BUSTITS ALY accounted for

on - aociudal basls undows olberwises slated n accardanca  with the fienerally
accopled accounting principles and fho provision of the cormpanles Act, 2013,

tsindaitios o Bisdesdoal eonl convestions, and on the

b) VALUATION _OF_INVENTORIES ;-

% | it =
This cxc Lodnting standardd 1 no) Gl e

c) ER!.Q&_P_ER{QQ__QR__EX?Rf}._‘ORDiNA_RY_l}‘EMS_;;
This accounting standerd is nol upplicatio

d)  REVENUE RECOGNITION ;-
The company has nol eam any incorme during 1 yoor

e}  FIXED ASSETS :.
~ During the year lhe company has acquired lixed assels which is accounted ot cost,

f) . DEPRECIATION :.
Depreciation on fixed ossels is provided on W.D.V method based on life of
the assels and In the manner prescribed in schedule 1t 1o the Companies Act,
2013.

Deprecialion on Assels charged from the day on which the Asset acquired,

g)  EVENTS OCCURING AFTER BALANCE SHEET DATE :-
No significant evenls which could offect the financial position as on 31.03.2020
fo a malerial exlent have occurred affer he bolance sheet date,

h) EXTRA - ORDINARY EXPENSES :.
No exira- ordinary expenses are debited fo prefit & loss account,

) ACCOUNTING FOR GOVI. GRANTS -
This accounling standord is not applicable.

)i CONSTRUCTION ACCOUNTING :-
This accounting standard is nol applicable,

k)  ACCOUNTING FOR AMALGAMATION :-
During the year there is no armalgamation,

) ACCOUNTING FOR EMPLOYEE BENEFITS :-
In compliance with the accounting standard in the nalure of accouniing for

refircment benefifs issued by The Institule of Chartered Accountant of India which is

mandatory in nature the company has no defined conlribution schem ?gxin:@,é,};j@f
Ihe same no provision is inade of the same in the books, \-g-‘z” ff@
= e

et

m) BORROWING COST:- ‘ 4
The Company hos no! incurred Borrowing Cost during the

ae counting slandard is nol applicable, : e/




n)  SEGMENT RIPORIING -.

i i
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o)  RELATED PARTY TRANSACTION

This accoumnting standard eyl appficable.

P} INCOME TAX ..
DUC Ho Toss these oy gy dol Curren

Flax provision in the
Qs perthe provision of he Incomyg fax Act 194
Delonod 10X, Income
aifference Detwoen the tavabie

books of accounts i made

Toxes refleet in

& Impact of Current Yegr
income & ¢

s fiming
“Counling income for

the year.
& CONTINGENT ASSETS .. .
eslimale when it s probable that
¥ing economic benefils wil

ontingen| liabilities |

hgent Assels are neif

q) PROVISIONS CONg]j_f\_lggNj
A provision s made based on a reliable
outllow of fesources embog
obligation, The &
Qccounts, Conti
statement.

LIABILITIES

an
be required to setfle on
f malerial are disclosed by way of notes ig the

her fecognized nor not disclosed in the financiql

9] ACCOUNTING FOR INVESTMENTS -
Investment is Qccounled af cogsi value

s) IMPAIRMENT OF ASSETS -. } . :
Cn the basis of 1he impai of the Company as the Balance Sheet

date o5 required by ing Standard 28 issued by The Institute of Chartered

Accountant of ing gement of the Company is of the opinion

that no case of the impaqi ' j sion of impdirment of

fixed assels is required,

NOTES FORMING p
Loans and advan
subject 1o confirm

ART OF ACCOUNTS -
Ces, deposits and
afion from parties g
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